
LAMPASAS
TThhee  ccoouunnttyy  sseeaatt  ooff  LLaammppaassaass  CCoouunnttyy,,
llooccaatteedd  6699  mmiilleess  nnoorrtthhwweesstt  ooff  AAuussttiinn
oonn  HHiigghhwwaayy  118833,,  nneessttlleess  aatt  tthhee  eeddggee
ooff  tthhee  HHiillll  CCoouunnttrryy..  LLaammppaassaass  iiss
kknnoowwnn  aass  aa  hhuunnttiinngg  aanndd  ffiisshhiinngg  ddeessttii--
nnaattiioonn  bbuutt  iiss  ssttiillll  pprriinncciippaallllyy  aa  ffaarrmmiinngg
aanndd  rraanncchhiinngg  ccoommmmuunniittyy,,  jjuusstt  aass  iitt
wwaass  iinn  11994488..  TThhee  cciittyy  eenndduurreedd  nnaattuurraall
ddiissaasstteerrss  iinn  iittss  ppaasstt,,  iinncclluuddiinngg  ffiirreess
aanndd  ffllooooddss,,  bbuutt  wwaass  wweellll  eessttaabblliisshheedd
bbyy  tthhee  11994400ss,,  wwiitthh  cciittyy  uuttiilliittiieess  aanndd
wwaatteerr,,  aa  rreeccooggnniizzeedd  hhoossppiittaall,,  aanndd  tthhee
eessttaabblliisshhmmeenntt  ooff  FFoorrtt  HHoooodd  nneeaarr  tthhee
oouuttsskkiirrttss  ooff  ttoowwnn  aatt  tthhee  oonnsseett  ooff
WWoorrlldd  WWaarr  IIII..  LLaammppaassaass  ppaarrttiicciippaatteess  iinn
tthhee  TTeexxaass  MMaaiinn  SSttrreeeett  PPrroojjeecctt  aanndd  hhaass
rreessttoorreedd  iittss  ddoowwnnttoowwnn  lliimmeessttoonnee
bbuuiillddiinnggss  ttoo  tthheeiirr  ffoorrmmeerr  gglloorryy..  RReecceenntt
rreessttoorraattiioonnss  ooff  oolldd  ssttrruuccttuurreess,,  iinncclluudd--
iinngg  tthhee  ccoouunnttyy  ccoouurrtthhoouussee,,  hhaavvee
rreevveeaalleedd  aarrcchhiitteeccttuurraall  mmaarrvveellss  aallll
oovveerr  tthhiiss  rraappiiddllyy  ggrroowwiinngg  cciittyy..

Top: residents gather on the square; middle left: windows of City Hall
reflect downtown buildings; middle right: the former Gibson's store,
shown here in 1968, was turned into police headquarters; bottom:
restored historic buildings on Third Street, downtown Lampasas.

Population: 6,786
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Population: 2,273

Top: Downtown building reclaimed as a
Texas Historic site looks just as it did in
the 1940s; middle right: Mart FFA Ag
parade, turning from Texas Avenue onto
Pearl Street, 1948;  middle left: a main
street grocery store; bottom: Main
Street in Mart today.

AA  ssmmaallll  cciittyy  1188  mmiilleess  eeaasstt  ooff  WWaaccoo  iinn  eeaasstteerrnn
MMccLLeennnnaann  CCoouunnttyy  oonn  SSttaattee  HHiigghhwwaayy  116644,,
MMaarrtt  rreemmaaiinnss  aa  ttrraaddiittiioonnaall,,  aaggrriiccuullttuurraall  ccoomm--
mmuunniittyy  ffoouunnddeedd  oonn  wwhheeaatt  aanndd  ccoottttoonn..  TThhee
ppooppuullaattiioonn  ooff  MMaarrtt  ddeecclliinneedd  aafftteerr  tthhee  MMiissssoouurrii
PPaacciiffiicc  rraaiillrrooaadd  aabbaannddoonneedd  iittss  ttrraacckkss  tthhrroouugghh
tthhee  ttoowwnn..  OOnnee  ooff  tthhee  hhiiddddeenn  sseeccrreettss  ooff  MMaarrtt  iiss
tthhaatt  iittss  ppoosstt  ooffffiiccee  bbuuiillddiinngg  ffeeaattuurreess  aa  bbeeaauuttii--
ffuull  mmuurraall  ddeeppiiccttiinngg  tthhee  aarrrriivvaall  ooff  NNeeiill
MMccLLeennnnaann  aanndd  ffaammiillyy  iinn  aann  ooxx--ddrraawwnn  ccoovveerreedd
wwaaggoonn..  IInn  mmooddeerrnn--ddaayy  MMaarrtt,,  nneeww  ssttoorreeffrroonnttss
ppoopp  uupp  nneexxtt  ttoo  oolldd,,  eessttaabblliisshheedd  oonneess,,  bbuutt  tthhee
ffeeeelliinngg  ooff  ccoouunnttrryy  lliivviinngg  rreemmaaiinnss  tthhee  ssaammee..
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SUMMARY OF INVESTMENTS

ASSET ALLOCATION

87T M R S COMPREHENSIVE ANNUAL FINANCIAL REPORT 2004

AS OF DECEMBER 31, 2004

* Average income yield for the year.

PERCENT OF
TOTAL

FAIR VALUE
YIELD TO

MATURITY
FAIR

VALUE

TOTAL                                     

Short-term investments $     782,541,537 6.6% *1.37%

Investments:
U.S. Treasury securities                                   4,101,185,258                       34.5               5.02

U.S. government agency securities                 3,678,232,636                       30.9               5.42

State/local government bonds                          618,096,198                         5.2               5.37

Corporate bonds                                               2,718,887,371                       22.8               5.70

Total investments                                       11,116,401,463                       93.4               5.34

$11,898,943,000                     100.0%             5.08%

Note:  The summary above includes assets of both the Fiduciary and Proprietary Funds.
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2004 INVESTMENT RESULTS

T M R S COMPREHENSIVE ANNUAL FINANCIAL REPORT 2004
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This graph compares the annual
income of TMRS on a current yield
and time weighted basis with the
Median Total Fund Income of the
universe measured and the Lehman
Brothers Government/Credit Long
Bond Index.  This income stream is
an important part of guaranteeing
retirement annuities.  Quality income
and preservation of capital are the
main TMRS investment objectives.
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This graph compares TMRS' total
rate of return, which includes income
and appreciation of assets (realized
and unrealized gains) to the Median
Public Fund of all public funds meas-
ured, which may or may not be
diversified funds, and the Lehman
Brothers Government/Credit Long
Bond Index.

TMRS TOTAL FUND RATE OF RETURN

TMRS INCOME RATE OF RETURN
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2004 INVESTMENT RESULTS
CONTINUED

This graph compares TMRS'
fixed income total rate of
return with the Median of the
Bonds Only Universe and the
Lehman Brothers
Government/Credit Long Bond
Index.  The TMRS policy, with
its long-term nature, empha-
sizes income rate of return in
lieu of market performance.
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Median Fixed Income Fund
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BOND PORTFOLIO
CHARACTERISTICS

Total number of securities
Current coupon
Yield to maturity
Adjusted duration (years)
Average quality

This table displays the statis-
tical characteristics of the
TMRS bond portfolio as of
December 31, 2004, in com-
parison with a relevant mar-
ket index, the Lehman
Brothers Government/Credit
Long Bond Index.

TMRS BONDS ONLY - TOTAL RATE OF RETURN

TMRS
DECEMBER 31, 2004
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LB G/C LONG
DECEMBER 31, 2004
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SUMMARY OF  INVESTMENT OPERATIONS

T M R S COMPREHENSIVE ANNUAL FINANCIAL REPORT 2004

FOR YEARS ENDED DECEMBER 31, 2004 and 2003

2004 2003

INVESTMENT INCOME :

Interest earned on short-term investments $  $ 6,792,325 

Interest earned on U.S. Treasury securities  210,232,257 144,416,225 

Interest earned on U.S. government agencies  218,570,542  243,451,350 

Interest earned on state/local government bonds  26,895,306 

Interest earned on corporate bonds  146,675,006  185,145,252 

Gains on sale of bonds  87,988,926  137,198,851 

Net securities lending income*  4,309,533  2,886,526

Other (614) 17,520 

TOTAL INVESTMENT INCOME $  699,191,385 $  719,908,049 

INVESTMENT INCOME ALLOCATION :

Employee savings fund $  202,697,518 $ 216,329,492 
Municipal accumulation fund  307,389,534 331,107,075 
Current service annuity reserve fund  157,106,806 138,063,096 
Supplemental disability benefits fund  60,875 64,297 
Supplemental death benefits fund  937,040 887,138 
Endowment:

Distributive benefits  30,043,422 40,368,985 
Interest reserve  956,190 (6,912,034)

TOTAL DISTRIBUTION TO FUNDS $  699,191,385

 

$ 719,908,049

 

4,520,429

-

* For purposes of this schedule, securities lending income is presented net of related fees of $66,649,478 and $23,670,324 for
2004 and 2003, respectively.

Note:  This schedule represents the allocation of interest income, as defined by the TMRS Act, to the various funds.  A descrip-
tion of each fund can be found in Note 1-D.  This schedule does not include unrealized appreciation/depreciation in the fair
value of fixed income securities.
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LARGEST HOLDINGS (BY FAIR VALUE)

Note:  Space and cost restrictions make it impractical to print a detailed listing of the investment portfolio in this report; how-
ever, a portfolio listing is available and will be mailed upon request.

FAIR
PAR DESCRIPTION VALUE

$    $   
  

 
 
 
 
 
 
 
 

609,952,500
1,750,000,000
1,985,000,000

410,630,000
1,150,000,000
1,150,000,000

755,000,000
975,000,000

1,666,000,000
3,225,000,000

1,803,111,800
885,585,000
585,920,372
568,400,000
538,133,500
510,782,657
383,065,000
364,090,000
336,277,000
320,677,500

U.S. Treasury - 5 1/2%, due 8-15-2028, Rating AAA
Resolution Funding - Zero bonds, due 1-15-2030, Rating AAA
Illinois State Taxable Pension Bonds - 5.1%, due 6-1-2033, Rating AA
U.S. Treasury Principal Strips - due 2-15-2027, Rating AAA
Resolution Funding - Zero bonds, due 4-15-2030, Rating AAA
Tennessee Valley Authority - 7 1/8%, due 5-1-2030, Rating AAA
U.S. Treasury Principal Strips - due 8-15-2026, Rating AAA
U.S. Treasury Principal Strips - due 8-15-2027, Rating AAA
Resolution Funding - Zero bonds, due 10-15-2020, Rating AAA
U.S. Treasury Principal Strips - due 11-15-2026, Rating AAA

Note:  All investment fees incurred during 2004 are related to the
System’s internally-managed portfolio of fixed income securities.

AS OF DECEMBER 31, 2004
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PERSONNEL SERVICES:

Staff salaries
Payroll taxes
Retirement contributions
Insurance

TOTAL PERSONNEL SERVICES

PROFESSIONAL SERVICES:

Consulting fees
TOTAL PROFESSIONAL SERVICES

COMMUNICATION:

Printing
Travel

TOTAL COMMUNICATION

MISCELLANEOUS:

Dues, subscriptions and training
Miscellaneous administative expenses

TOTAL MISCELLANEOUS

TOTAL INVESTMENT EXPENSES

S C H E D U L E  O F  I N V E S T M E N T  F E E S
YEAR ENDED DECEMBER 31, 2004
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